








Uncertainty continues 

HARRY LEVY takes a look at issues affecting the diamond trade today 
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One of the main issues in Mumbai 

was the disruption to the supply of 

rough diamonds caused firstly by a 

change of policy by the DTC towards its 

Supplier of Choice Sight Holders, and 

secondly by BHP, Rio Tinto, Alarosa 

and the Lev Leviov Group not having 

any clearly defined system of passing 

their rough diamonds into the supply 

chain. The regular suppliers claim that 

any stockpiles they had of larger stones 

have been sold, and they now supply the 

market with goods which come in from 

their new mining and production. The 

situation in the traditional markets has 

been further exacerbated by demands 

from China and India for their home 

markets, as more and more can afford to 

buy such stones locally. 

The trade has had an abundance of 

small stones for a number of years, as 

both Argyle and Alarosa sold goods to 

India, when De Beers could no longer 

buy their total productions. The Indians 

became over-stocked, brought prices 

down to attract customers and improved 

the quality of their goods. There have 

been very large demands in both China 

and India itself for these small stones, 

as they both continue to manufacture 

jewellery to supply western demands for 

cheap diamond jewellery. 

Both these situations have resulted in 

price increases across the board, but 

the increases have not been uniform. All 

those in the supply chain have a built-in 

resistance to buying, and those selling 

are holding out for better prices. To 

compound this resistance to business 

there is the continued attack on the 

trade by some of the NGOs over Conflict 

Diamonds. 

The issue of conflict diamonds was 

the main item at the WDC Congress. 

The WDC was set up during the WFDB 

Congress in Antwerp in July 2000. The 

story about the conflicts in Sierra Leone 

and Angola had become news, mainly 

through the work of Global Witness who 

publicised horrific pictures and stories 

from these countries where civil wars 

were raging. These included pictures of 

African amputees and civilian deaths 

said to have been brought about by the 

rebels, who were able to conduct the 

war by financing it through the sale of 

diamonds. The NGOs were trying to stop 

the sale of these diamonds by canvassing 

governments and the United Nations, 

and generally bringing the whole trade in 

diamonds into disrepute. 

The diamond trade decided to tackle 

the issue in a positive way and formed 

the WDC to include leaders in the 

diamond trade representing the WFDB, 

International Diamond Manufacturers' 

Association (IDMA), CIBJO, government 

officials and officials from those conflict 

areas in Africa as well as the main rough 

diamond distributors. The term being 

used at the time was 'Blood Diamonds'. 

These were diamonds obtained by the 

rebels and sold to the cutting centres, 

bypassing the official government 

agencies. Discussions had started earlier 

in Kimberley in Africa and the WDC 

became one of the main parts of the 

Kimberley Group. 

Kimberley set out to regulate the 

diamond trade by controlling the flow of 

diamonds from the conflict areas. This 

was government-led and eventually the 

Kimberley Process (KP) was set up. Its 

regulations were endorsed by the United 

Nations and the Security Council. Anyone 

trading in rough diamonds had to go 

through the KP and obtain certification 

for every parcel of rough moving between 

countries. They had to establish the 

legitimacy of their goods and the stones 

they were buying and selling. Anyone 

trading in other diamonds, known as 

illicit diamonds, was now potentially 

subject to international laws and penalties. 

Countries that traded in rough diamonds, 

either as producers or processors, had 

to enrol into the KP. Initially there was 

confusion, and some countries were 

unable to join as this restricted trade 

and these countries feared contravening 

World Trade O�ganisation (WTO) rules. 

To show how seriously the movement of 

diamonds was now taken, these countries 

had to modify their laws to accommodate 

the KP. There are over fifty countries in 

the KP, although this number changes, 

as some members who are unable to 

show that they are adhering to the KP 

principles are expelled, and new ones are 

trying to join. The EU is treated as one 

country within the KP. 

We thus have the KP which is govern­

ment led and the WDC which is trade 

led. Both met regularly until the Proc­

ess was established and now meet at 

least once a year. There is an overlap of 

members in both organisations and they 

work closely together. The KP has set up 

a monitoring system to check that the 

KP is working, with visits by a panel of 

officials, traders and NGOs going round 

the various diamond trading centres. The 

chairman of the KP serves for a limited 

period and the African countries that 

have diamonds are well represented. 

Many believe that the initial conflicts in 

Africa have now been resolved, but some 

feel, particularly some NGOs, that con­

flicts have moved to other parts of Africa 

and stones are smuggled from these 

areas to countries that are monitored 

by the KP. Thus both the KP and woe

continue to play a role in regulating the 

diamond trade. Countries who have now 

fallen foul of the KP are the Ivory Coast 

(Cote d'Ivoire) and the Republic of Congo 

(ROC) in which there are now civil wars. 

The NGOs continue to complain that not 

enough is being done, although they are 

represented in both the KP and WDC, as 
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Hands-on Gemmology 

The things that turn up 
GRENVILLE MILLINGTON describes steps taken to 

identify a loose green stone 

The subject of this article is a 

transparent stone of 4.60 ct, measuring 

10.5 x 9.2 mm and 5.5 mm deep, well­

polished and of pleasant, leaf green (1). 

Even while the stone is still in its plastic 

bag, one's first impression is always 

of colour and, like it or not, the mind 

immediately comes up with a match 

from previous stones examined (or 

owned). In this case my mind conjured 

up a bright, leaf green stone in my 

collection that is a moldavite (not the 

usual, dull bottle green, but a bright 

attractive colour, that was identified as 

Green test stone of 4.60 ct. 

moldavite by the London Chamber of 

Commerce Gem Laboratory [the Gem-A 

Lab in its former guise] in 1954 - no, 

I'm not that old, I bought it from a now 

departed stone dealer). 

Once the stone was let out of the bag, 

it was quite obviously not moldavite 

(or ordinary glass), as it had quite a 

high lustre - suggesting sapphire 

Throughout the stone are planes of extremely thin, 

roughly circular discs, seen here almost full-on. 

or chrysoberyl. The lustre was not 

approaching adamantine, as you would 

see in coloured cubic zirconia, sphene 

or zircon. Also, the dispersion was barely 

noticeable. 

So much for the outside. Under 

a lOx loupe, there were small 

transparent discs arranged in 

parallel planes (2) throughout 

most of the stone and two 

well defined twinning 

planes, as you would see 

in some sapphires or 

rubies. Enough to decide 

that the gem was natural, 

but not enough for a 

positive identification. 

I elected to try the 

spectroscope next, hoping for 

a thick band in the blue to violet. 

Not having found any band, my eye 

obviously worked towards the left part of 

the spectrum and found a narrow, fairly 

distinct band or line in the middle of 

the green and then, surprisingly, a fairly 

broad black band in the red/orange (3). 

Th is broader band nicely separated the 
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3 Absorption spectrum showed two distinct bands. 
One covering 640 to 670 nm, the other at 520 nm 
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GRENVILLE MILLINGTON is an 

independent gemmologist who has 

provided a gem testing service in 

the Birmingham Jewellery Quarter 

for many years. 

red and orange parts of the spectrum 

and was very similar to the band seen in 

stained green pieces, such as jadeite. 

But, this faceted stone was obviously 

not stained and the spectrum was 

unfamiliar to me. So, something of a 

puzzle. 

The refractometer next. A negative 

reading - meaning RI of 1.79 or higher. 

The surface lustre, as already indicated, 

did not suggest that the refractive index 

of this gem was going to be over 1.80. 

The stone under crossed polars, showing 

interference colours and the two twin planes. 

Using an old brass microscope with 

a vernier scale attached to the side 

(kept for this purpose), I measured the 

apparent depth of the stone from table 

to culet, and then by measuring the 

actual depth with a Leveridge gauge 

was able to carry out a real/apparent 

depth calculation. This figure was 1.826 

(close to YAG, but I had already decided 

that this was a natural gem). Viewed 

under the microscope (the stereo-zoom 

version, this time) no doubling could 

be seen, which meant the next step was 

the polariscope. 

The view under the polariscope was most 

interesting. A strong series of spectral 

colours with the two twin planes causing 






























